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Introduction 

In the November 2022 General Election, Arizona 
voters approved, by a margin of 72% to 28%, the 
“Healthcare Debt Interest Rate Limit and Debt 
Collection Exemptions Initiative” (Proposition 209). 

The resulting law, the Predatory Debt Collection 
Act (PDCA), increases the dollar amount of several 
important statutory exemptions that apply to post-
judgment debt collection actions in Arizona. The 
increased exemptions concern: 

• the personal residence homestead exemption; 
• the household furniture, furnishings and 

appliances exemption; 
• the motor vehicle exemption; 
• the non-wage garnishment exemption; and 
• the wage garnishment exemption. 

Collectively, the bulleted items above constitute 
the “Arizona Statutory Exemptions.” 

The PDCA also establishes caps on the amount of 
interest that can be charged upon (a) medical and 
non-medical debts and (b) judgments based upon 
such debts. 

Pursuant to the Arizona Constitution1, the 
Governor has 30 days after the November 8 election 
date to issue a proclamation declaring that the 
Proposition 209 ballot measure received a majority 
vote and is law. Upon that proclamation, the law 

 
1 Arizona Constitution, Article IV, Part 1, Section 1, at ¶13. 

becomes effective immediately. At the time of this 
writing, it was anticipated that the Governor would do 
this on the 30th day, making December 8, 2022, the 
effective date. 

Following are questions and answers related to 
the increases to the Arizona Statutory Exemptions and 
a discussion of the new interest rates that may be 
charged on medical and non-medical debts and 
judgments related to such debts that shall apply 
pursuant the PDCA. 

1. What is the new homestead exemption amount 
under the PDCA? 
As of the effective date, the Arizona homestead 

exemption is $400,000, increased from $250,000.2 
Note: The homestead exemption shall also 

increase annually going forward, based upon the 
increase in the cost of living. Specifically, the $400,000 
homestead exemption amount will be adjusted 
annually – starting on January 1, 2024, and repeating 
on January 1 of each successive year – by the increase 
in the cost of living. The cost-of-living increase will be 
measured by the percentage increase, as of August of 
the immediately preceding year, in the U.S. Depart-
ment of Labor’s consumer price index (“Annual CPI 
Increase”). 

 
2 A.R.S. § 33-1101(A) and (D). 
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2. What is the exemption amount for household 
furniture, furnishings and appliances under the 
PDCA? 
The Arizona household furniture, furnishings and 

appliances exemption is increased to $15,000 from 
$6,000.3 

Note: The Arizona household furniture, furnishings 
and appliances exemption will also increase annually, 
beginning on January 1, 2024, based upon the 
increase in the cost of living calculated by the Annual 
CPI Increase. 

3. What is the exemption amount for a motor 
vehicle under the PDCA? 
The Arizona motor vehicle standard exemption is  

increased to $15,000 from $6,000, and the disability 
exemption is increased to $25,000, from $12,000.4 

Note: Both of the motor vehicle exemptions will 
also increase annually, beginning on January 1, 2024, 
based upon the increase in the cost of living 
calculated by the Annual CPI Increase. 

4. What is the exemption amount applicable to 
bank account, or non-wage, garnishments 
under the PDCA? 
Up to $5,000 held in a single account at any one 

financial institution is exempt from collection. 
Bank account, or non-wage, garnishments are 

authorized and controlled by an application process 
set forth by A.R.S. §§ 12-1570 et seq. 

One major limitation is that a writ of non-earnings 
garnishment is valid only on the date the writ is served 
on the financial institution. The financial institution 
only has to freeze any funds on deposit in the account 
garnished on the date the writ is served by a process 
server on the financial institution. 

Additionally, only non-exempt funds may be 
garnished. The Arizona bank account, non-wage, 
exemption significantly increases to $5,000, from $300, 

 
3 A.R.S. § 33-1123 (A) and (B). 
4 A.R.S. § 33-1125(A)(8). 

of funds held in a single account in any one financial 
institution.5 

Based upon the increase of the non-wage 
garnishment exemption, a total of $5,000 held in a 
single account in any one financial institution is 
exempt from garnishment and must be withheld by the 
financial institution that responds to the writ of non-
earnings garnishment. 

Note: The bank account, or non-wage, exemption 
will also increase annually, beginning on January 1, 
2024, based upon the increase in the cost of living 
calculated by the Annual CPI Increase. 

5. What is the exemption amount applicable to 
wage, or earnings, garnishments under the 
PDCA? 
The percentage of wages subject to garnishment 

is reduced. The percentage of wages subject to 
garnishment is calculated as 10% (previously 25%) of 
the garnishee’s disposable earnings for the subject 
work week, or the disposable earnings for that week, 
which exceed 60 times (previously 30 times) the 
applicable minimum hourly wage in effect at the time 
the earnings are payable, whichever amount is less. 
The applicable minimum wage is the minimum wage 
required by federal, state or local law, whichever is 
highest. 

Wage, or earnings, garnishments are authorized 
and controlled by an application process set forth by 
A.R.S. §§ 12-1598 et seq. 

The wage, or earnings, garnishment statute and 
Arizona exemptions limit the dollar amount of a 
judgment debtor’s wages that may be garnished.6 

The garnishee/employer shall immediately pay 
over to the judgment creditor 10% (or the lesser sum 
calculated as described above) of all nonexempt 
earnings withheld from the wages of the judgment 
debtor.7 

 
5 A.R.S. § 33-1126(A)(9). 
6 A.R.S. § 12-1598.10. 
7 A.R.S. § 33-1131(B). 
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Note: The wage, earnings exemption, does not 
automatically increase annually. 

6. Does the PDCA limit the interest rate to be 
charged on medical and non-medical debts 
and money judgments related to such debts? 
Yes. The PDCA provides that the interest rate that 

may be charged on medical debt, and judgments 
based upon medical debt, shall be the weekly average 
one-year constant maturity Treasury Yield, as 
published by the Board of Governors of the Federal 
Reserve system, for the calendar week preceding the 
date when the consumer was provided with a bill, but 
capped at an interest rate that shall not exceed 3% per 
annum.8 

The PDCA also provides that interest on any loan, 
indebtedness or obligation other than medical debt 
shall be charged at the rate of 10% per annum, unless 
a different rate is contracted for in writing, in which 
event any rate of interest may be agreed to. 
Furthermore, judgments based upon non-medical debt 
shall bear interest at the rate provided for in the 
written agreement upon which the judgment is based, 
as long as the rate does not exceed the maximum rate 
of interest provided by applicable law. 

The PDCA further provides that, unless specifically 
provided for in statute or a different rate is contracted 
for in writing, interest on any judgment other than 
judgments on medical debt shall be at the lesser of 
10% per annum or at a rate per annum that is equal to 
the prime rate of interest plus 1.0%. 

7. Does the PDCA apply retroactively to all 
pending collection actions? 
No, the PDCA applies prospectively. 
Section 9 of the PDCA includes the following 

Saving clause: 
This act applies prospectively only. Accordingly, it does 
not affect rights and duties that matured before the 
effective date of this act, contracts entered into before 
the effective date of this act, or the interest rate on 

 
8 A.R.S. § 44-1201(A). 

judgments that are based on a written agreement 
entered into before the effective date of this act. 

It is anticipated that the scope and application of 
this Savings clause of the PDCA will be litigated.  
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